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Buying a Property

Buying a property is undoubtedly an exciting experience. It is also one of the biggest 
financial obligations you will ever undertake. Understanding the process from start to 
finish is key to having a successful and enjoyable purchasing venture. In this guide we will 
walk you through the main points of the process so you are fully prepared for the journey 
ahead.

1. What happens when a contract has been signed and a price agreed? 

 The first contract you sign will be a ‘conditional contract’ which is a binding contract to  
 buy a property. It’s called conditional as it is subject to the following  
 conditions being met: 

• Bank valuation 
• Building inspection 
• Pest inspection 
• Any further recommendations advised by your conveyancer or solicitor 

 This is for your protection. If the conditions are not satisfied,  
 you retain the right to pull out of the agreement.

2. What is a Cooling Off Period when exchanging?

 Contracts can be signed with a Cooling Off Period. This allows you a limited amount of  
 time to complete the conditional checks above, report any issues through your solicitor  
 or conveyancer, and allow the seller’s solicitor / conveyancer to review the requests.
 The cooling off period typically lasts five business days but can be extended with a   
 written request and mutual agreement. 
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3. What are the benefits of signing with a cooling off period

 Signing with a cooling off period means you have the time to satisfy yourself of the   
 properties condition and organise finance approval. The seller can not cancel the   
 contract, or sell to anyone else during this period, unless you revoke your contract.

4.  What happens if you cancel the contract?

 You can cancel the contract during the Cooling Off Period, however you will forfeit   
 0.25% of your deposit. The money goes directly to the seller, and they are allowed to  
 put the property back onto the market. 

5. Paying the remaining deposit:

 The remaining deposit is paid by the buyer before the expiration of the  
 Cooling Off Period.  At RK Property Partners this is 10%. The contract then  
 becomes ‘unconditional.’

6. What is an Unconditional Contract? 

 This is when the contract becomes legally binding for both the Buyer and Seller. 

7. What happens when a property settles?

 Settlement is when the final payment of the purchase price has been made to the seller  
 and therefore you are the legal owner of the property. 
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8. What happens before settlement? 

 There is usually a period of time between the contracts being signed and final    
 settlement. This allows you to organise final payment and a final inspection on the   
 property. It also allows time for legal documents to be exchanged correctly between   
 the banks,  lawyers, solicitors and real estate agents. This is usually done through PEXA,  
 known as Property Exchange Australia, which lodges and secures important documents  
 such as Land Registries and settlements electronically to minimise human error and   
 fast track the process. 

 The settlement time frame is usually 42 days however this can be negotiated to be   
 shorter or longer depending on the Seller and Buyer’s needs. 

9. What else should I do when buying a house? 

 Keep in regular contact with your solicitor and real estate agent to make sure your   
 property will settle on time. 

 We at RK Property Partners are here to provide advice and support throughout the   
 entire purchasing process. If you have any questions, feel free to contact us at any time.
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CANBERRA’S REAL ESTATE EXPERTS
0261 059 926
rk@rkpropertypartners.com.au

Level 1/11-17 Swanson Ct,
Belconnen ACT 2617
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